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NEW YORK

the receipts pnd expendi*nres for the three quariers
ending June b, 1603, wiil be as follows:—
Frow customs. ..eeeereees $125,000,000

;Tl‘umI'u.d.l................ m‘;ﬁﬂow

OI INLErnal revenus, ... 1

Frow miscel, SOUFCEs, ... 30,000,000
R gt

1.0 e e O g
Shere bo io.rodactien of the aelg; WU, be -~

mwﬁm '“";L'ié’ﬁ"'ﬁ- 18,000,000
 Cluding $O00,00 BouL o
ForNavy Dopartmens e, 91 000,000
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The receipts and ex
for the fiscal year

$221,000,700
nditores under exisiing laws
g June 30, LE70, are eptiuusted
as followa:—

| CUSTOMA, .vuss ey - ... §160,000,000
From iuternal revenue..... 140,000,000
From lantis

2,000,000
Frowm 25,000,000
CROCIPIS. ..t v iiihs v iiiiiniaeaae s §327,000,000

The ¢ tareq for the same perlod, If the cx.

sed of the army should be kept upto about the
nl average, will be as follows:—

the civil service. ...

For ong and Indians
Nwmvmm t. -
For Navy Department.. .

000,000
Wor Interest on public debt. .lﬁom.m

EXPenaitures. ... ..oceeveeenreneeneas  $309,000,000

The aceompanying report of the Commisgloner of
Internal Levenue gives the necessary Information in
regard to the Burcan, and coutplus many very ju-
dictous recommendations and suggestions whichl aro
wm&tnu carcful consideration of Col

The micrnal branch of the revenue service ia the
one i which the people feel sae deepest interest.
The costoms duties are collectod at g few polnts, and
altliough paid eventually by the consumers they are
Ieit only by ihe iﬁ’cm wass of the people In the in-
creased cost of the articles consumed. Not so with
the internal taxes, ‘I'nese are collected in every part
of the Uulon; and thelr burdens fall, to alarge ex-
tent, directly upon the taxpayers. Asscssors, cols
lectors, inspeéciors, detectives—necessary  Insiru-
menia in the collection of the revenues—ire found in
mrf ful.rr. of the country. "There 18 no viliage or
rural district where thelr faces are not seen nnd
wihere collecions are not made, The eyes of the
whela Puupiu are therefore directed to this systemn,
and 1i 18 of the greatest imporiauce that L8 adinlnis-
trution shiould Lo such as Lo entitie 1t to public re-
Bpect, Unioriunaely this I8 not the case. Its (de.
moralization I8 admitted; and the question arises,
whare 8 the remedy ¥ The Secretary ta of the oplion
tnat it 18 o he found in sueh amendments to e net
A8 Will equalize the burdens of taxation, and inan
elavalion of the slandurd of gualification lor revenye

"o,

Upon tha subject of internal taxes the Secretary
has alreaoy apoken. In regard to the claracter of
the revenua oiflcers he has only to say that there
must be a decided change for the betler in this re-
spect M the system 18 Lo be rescued from its demoral-
tzed condition, After cureful refection the Secres
tary has come to the conclusion that this ¢ 1;‘;0
would follow the passage of the bill reported by Mr.
denckes, from the Jolot Commiites on Retrench-
ment aud Relorm, on the 14th of May last, entit'ed
“A il Lo reguiate the civil service and promote the
efliclency thereof.,” 'The Becretary gives to this bin
his hearty approval, and refers to the speech which
was male, upon s introdaction, by the gentleman
who reported it, Tor an able and lucld exposition of
168 provisions, and for & truthful amd graphic descrip-
tlon of the evils of ihe present sysivi of appoint.
ments to ofice, o

On thie bl day of October last, the day for their
regular qoarterly reports, the nomber of national
banks was 1,044, seveuleen of which were In volun-
tary llquidation.

THEIr CApIAl WaB. . .vveesisnnnasscnnsnns . §420,604,511
Their discoants....... sessnansoass OBD,8T6,2TT
Thelr clrealation.... ... e b oot oo 995,834,244
TREIr dBPOSIEa. .o iunrisrnnnnnannasnons e B01,880,278

In no otlier country was go large & capltal ever in-
wvested In banking, voder o Sing.e aystem, a§ 18 now
invested In the nitional banks; never belore were
she mierests of & people Bo interwoven with i sys-
tem of bauking us are the Interests of the people of
the United Stuies with their national banking system.
It 18 not strange, therelore, that the condition and

aud lo thelr repressutatives, 4 mal
edi concern.  That the national banking system
is aperfect one Is not asserted by ita friends; that It
is avery decided improyement, 48 far 48 circulation is
mum I!:ad' upon tne ;ynﬁms which it h’;;r:med'
1 y e 1 re It was
estabitiled the several States, whether in conforui-
1ty with the constitution or not—jointly with the
general government, duﬂn&nme existence of the
charter ol the United States Bank, and soley after the
eXpiration of that charter—ex the power of
ml‘x;‘ bilis of credit, in the form of Lank o
con

assssbsan

Inatitutions of thelr own creation, and thus
trolled Lhe money, and thereby, in no
Sountey. *1a My, 1905 wen the Netns: Guaresnty
A W ne,
Bureau wis cstablished in W 0, 60 1,600
ks, orgunized under State laws, furnished the
le of the United Htates with & note cur-
. Insome of the States the banks wers com-

:Int:hl agalust loss by de ts of h::muu:a
8
with the proper ll'lﬂlﬂl‘lﬁgl. n other States
of the banks—that tal being whol
er mthon control  of . 'Lr IADNAgers—
was security e
o tndrmnrnnmnmmmmumu
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bidty and guaran
payment, ll!lm feature whicn espe-
nyguishes it from others and gives to 1t ita

Value,
/be olyect of the Secretary, however, In referrin
the wstional banks is not to extol them, bul to cai
the stteiition of Congress to the accompanying in-
stractlve report of the Comptroller of the Currency,
especially (v that part of it wnich exhibits the conuis
tion and manageincnt of the banks in the commen
elal %emynu: sod Lo the swendments proposed by

e

un the 5th day of October last the loans or dis-
counts of the banks in the city of New York amouanted
10 $163,684,070, only $60,000,000 of which consisted
of cominerc.al paper, the balance being chieny made
3 of what aro known as .oans on call, that 18 (o say,

losns on cullsterals, subject to be called In at the
pleasure of the banks. Merchants or manufacturers
mg:lurmnm borrow on such terms, and it ls
persons Gueniug, l'or ruther lp.e“ehuun( | mn..c';:uk"- -
S, 2 0 ur
ool This statement shows Lo what extent the busi-
mess of Lue Lnoks 1n New York has been diveried
from legitimate channes, and how deeply involved
the bauks have becoine i the uncertain and danger-
ous ons of the sirec.

The depusita of these Institutions on the day men-
tloned winuauded to $226,640,056, and of thelr assals
certan which
Were o lact mainly certilied checks which had been
passed 1o the credit of depositors, and constituted w

of the §226,645,666 of deposits, aithough the
always deduct such checks from their s

in mak 'I'a up cheir statement for the payment of lu-
terest ir estimates lor reserves, It s under-
stood o be the practce of & number of the hanks
pa the pructice exiets to a hmited extent 1n

1) o certiry the checks of their customers in ad-
yonce of the depusits out of which they are expected
10 Le pald ; ln other words, o ¢ checks to boe
&od, under an agrecment between banks and

diawern, that thy money to protect wem shall be
deposited durving the day, or nt least bofore the
checks, witlch go through the ciesring honse, ean he
prescnted jor payment. The Wermnoz? ha learned

£
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capitais, with no mobey actually on deposit for
the prowcetion of the checks at the tme of their
certiticarluin, A more dangerous practice, oF oue
more incoiswient with prudent, ot W say honcst
baoking, cauout be concetved. It is ununthoreed
By the act, and should be proalbited by severs
pepaities, Aside from the risk mourred by s
reckiess method of banking, the eMect of such prac-
tices (8 o foster specuintion by creating miation.
It i, In fuet, part god parcel of that totivious credic
wihich Is so injurions to the regular basiness of the
olty and W the business of all parts of the country,
which feel aud srve adected by the pulsations of the
comnencinl ceatre, 14 is this very dnngerous prae-
tice, combined with the more genecal practice of
making loaus “on call. ' which leads o unsafe ox.
tensiond of citdils and akes many of the Lanks
in New York neipless when (he motiey markor (4
atringent. Can anytiiog be more discreditable to
the banks of vhe great emporium of the country or
siford wore conclusive evidence of thelr nnpraden:
wanagoment than the lact that, with a eapital—in.
eludiag theit surplus and thelr undivided profita—of
$100,000, 000, the withdoswal from clreniation of ten
of tifteen milions ol jegal tender noted, by combion-
tons for Bpecu ntive purposes, can create A money
stringeney by which not nm{ the stook market I8
Wrokon dowin but the entire bnsiness of the city, and
to kome extent Lie budiness of (he country, & inju.
nously piectadt 1 the DADKR wWere no more ex-
tended than tigy ouglhit to be or had proper control
over their cus ouiors no Anch eomblustions wonid
e Lkely to be furuicd, or, if formed, Lhey wonld uts
“'r‘ll, il of their ubyect,

Ihose remarks 1o not, of course, apply to all the
Diatka in Now L ork, for some of them are sirictly
comimercinl watiigdons and wee under Lhe contro of
N who ue digilngaished slike for thelr taienis

and thelr conservatism, They are, however, app'les-
biv to them ns o class, and they undoboedly apply
BOINE mensure to many banks in othercities,

The recosnmendation of the Comptrolier thar all
nukional banks be probibited by law [rom ocertifytng
eheoks which are oot drawn upon deposits actus! y
exisiing at the time the checks are certiied Lo be
goud |8 hogrtily conourred in,

The Secretary has long enteriained the opinion
(hat the practice of paying iuterest on deposits—
tanding, 88 it does, to Keep the banks constantly ex-
tended in their di i# injudicions and unsate,
He therefore approves of the recommnendntion of the
Comptrol'er thiat pational banks be prohibited from
pa%i interest on bank or Lnlividual balances,

he Secrotury also agrees with the Comptroller In
bis recommendation thut guthority be given to lum
to eall upou the banuks for reports on days to be Axed

himseif, If & reserve is neoessary it should be
kept constantly vn haod, and the business of the
conntry ought not to be disturbed by the propara-
tiun of the for the quarterly reports,

‘The views of the Becrotary in regard Lo the neces.
ity of a central redesming agency for the nationnl
banks have been frequently prcsented, and It 18 not
pecessary for him to repeat them,

There are other on in the Comptrollar's
report deserving the attention of Congress whideh
the Seoretary lncks the time to condider, There Is
one subject, bhowever, not discussed by tho Comg-
t‘:;:lar, to willeh the Secretury invites special atten-

Mmoufh the national banking svstem should be
relieved from the lnltation now Imposed upon the
sEggregite amount of notes that be issued, this
ciibos salely be done as lopg as the suspeusion ot

ie payments contl evertheless, measnres
Aliould at ance be adopted to remedy, w8 fAT 08 prac-
Herbla, the inequality which exists in the distribn-
tion of the clrcalation. As the government has, by
the tux ugun the noles of State banks, deprived the
Btates of the power of furnshing facilities t thew

t2 al=o in good onder. 'The sehooner Laue,
.'«u‘u:lu. 15 ghd aimd wodt foe Lhe reguircinents
slatlon, E

Lhe a dition of severn! thonannd miles of sen ¢opst
by the parchase of Alaskn renderd the culter foroe
1 the el deguinte for oven the ordinary dao-
Lied portuning to ‘he service, without regard io the
additioial demands upen 1t for the protection of the
fur-bearing anunals,  he recommendacion bereto-
Tore ikl that bwo tirst class steamers e built or
purchised for the wesiem const b therefore renewed,
A steam cutter 15 also needed for Churleston
oue for ihe coast of T'exas.

In hla report for the ysar 1500 the Searetary called
the atlention of Congress eapeckiliy to the conaltion
of the stipping lnterest of the United States,  In his
report of last year he sgaln referred 1w ik o the ol
lowing language:—

The shipping (nterest of the 1nited States, to & great degres
rmnmr. the war, has not revived during the past yoar
Jr whipw with rare exeoptioos, inactl e Our B

n
Lus ‘)rmlucum chietly transported to forelgu eoun-
8 o forelgn wh! 'rlwnﬁlunlnry Is wtlll foroed to ad-
mit, in the Ianm- of hin last report, *‘thnt with unegeelled
facilfties for of Ing the waterials, and with ackoowiedged
skl in thi{tmlillag. with thonsands of miles of ses coast, In-
dented with tha finest harbors in the world, with surplus pro-
ducts that reqoire in their Spariation ;'Inm aml inoreas-
Ing wnnaze, we can nell onuhz bulld whips nor sose
f w ships {6 the portation of

cunsl wu?nu 1 trans,
our nuttlﬁ produgt Inn:}‘

No change for ihe better has taken place slnee that report
was made, On the contrary the ludicstions are that the graat
alifpbuil interest of tho Lasters and Middle Stated has
been stead Il and that quently the United

Lubes in ¥ og to be a great mariiime Power. A
return to spaate s will do much, but will tot be sufil-
¢lent to nvert § and give activity to onrabip-
yoards, The materisls which enter Into the construction of
vosasis showd he relieved (rom tLaxation by menns of draw-
backs; or I this may be redurded as lmpracticable sabsidies
m.;mbe allowed as an ofset to tavation, 10 subslales are
objectionuable then ¢ 18 recommended that all restrictions
N tration of f!:NIFn bt vessels be romoved, xo
thint the peopiaof the Unlled 8
bulid yesssln may be permittod t prrchase them in the

tates who eannot profitably

ollizens, it . ubvmmlfjlut that those Stated wlich
wre thus deprived of these facilitles, or which do not
share equally with other States in the benetits of the
national bauking system, should Do supplied wiil
both Lanks and notos. There are two wodes by
which this may be accomphished. Oue by reduclog
the circulation of the banks of large caplul only—
the other by limiting the amount of noles to be fur-
niglied to 4l the Lnnks—suy to seventy per cent of
their reaf:eum'n capltals. The latter juode is prejer-
able, a8 by It no discrimination would be made be-
twen the bauks and all wonld he stréngthened by o
redugiion of thetr habilities and by a relcase of a
part of their means now  deposied with the Treea-
surer, whieh would be of material service to them in
the prepavation they mnst make (or & return W
epecie payments, I a redesming agency shiowld be
esmablished, the peduction of the cureulition of the
exisiing banks could be adected as rapllly a8 new
banks ¢an be organlzed 1n the Western aud Southern
Btates where they are needed,

‘Ihe new Tervitory of Alaska has been the objest of
much attention durlog the past year, bl bis distauce,
and the uncertaloty and o ﬂ:itl.l.cl.lt'}' of  communiea-
ton with It, and var lmperf.ct knowledge of s comdi-
tion, have somew hat embarrissed the department i
orﬁ £ therein o salistaclory Tevenue system,

uder the suthority of the act of the lass seasion,
the administration, by speclal agency (wildeh (n the
absence of the regular machinery was of necessily
resorted to), has been superseded by the appoinl-
ment of & collecior L realde at Sitka, who left lor us
Eog; u Beptember 1ass, and bas probaoly, ere tids,
ntercd upon the discharge of his duties,

A gentieman from this GeEartmaul. aecompanied
him o assst in eatabligiing the collection service on
& proper foundation, and In perfeciing arraoge-
menpts for the preventlon of smuggling.

Recornlring nigo the vast importauce of reliable in-
forinaiion 6n matters Dot lmmeliately connected
with thege oljects, but having uevertheless a muost
important bearing upon them more or less direct,
another agent, lonyg famibar with that country, was,
at the saine time, despatched with directions to apply
lumsel! w the aseertalmment of its DANLEG TESOUTCYS
the indueeincnts und probable chunnels of trade, and
the needs of commerce In the way ol Hghts and other
wids W navigation. e was also particalarly ea-
trusted with a suporvision of the fur interests and
the cnforecent of the luw prolnbiting the Killing of
the most valuable tur-bearing aninials,

The existence of coul Al numerons points has been
known for years, and some of the beds were worked
by the Russiuns wilh ndbferént success.  Noue,
however, has been hitherto proenred on the North
American Paciile coast equal to that from the Naual-
mno mines, on Vapcouver's Island; and this, though
sl [rom 4 cousiderable depth, 13 not of saperior
quality. The oMcers of the cutters were, therefore
insirocted to expiore the const us 1A 48 pracricabie,
for the purpode of ascertaining the supply and
the quailty of coal in the 'lerritory, A num-
ber ot localities producing coal were  vishied,
including  the abandoped Rosslan mioes, but
ot noneé did the outcroppings exbibit  any
flattering proulse except on the const of Cook's in-
let. There, near Fort Keoay, asbout 700 miles from
Sltka, were found apon the Clifs numerous parallel
veins extending maony miles along the shore.  Sowo
of the coal taken from them proved to be superlor to
that from the Nanaimo mines, The imdloations are
that the supply is abundant and the quality fair.

The protecilon of the fur-bearing anlinais 8 & mat-
ter of hmportisnce bardly to be overrated, In conse-
quence ol information recelved last spring the cap-
taln of the Wayvanda was directed to \'lnll..n:; oeariy
in the ctieable, the islands in rmg‘i
s04, where the fur seal chiedy sbounds. On his
amval ot 8t Paul's and St George's lslands he
found there several large partles enﬂqod in

y and trafic

lmllt.'h m“itlinu’ i e irl d
W natives In arledl spirits and other
forbidden articles, lltlp and the

natives complained that the reckless and nnskilfil
movements of the new bhunters had aiready driven
the from some of thelr ususl hanuts, The
captain of the cutter Inatituted gnch measires as oo

{lesr.u dtg institute roz‘tn:m m.n.lubemll.n(.;n of
10 peace an pr nui 4 lrom
indiseriminate siaughter,

T of these Animals, b -

supervision of the Kussian company, and exclusively
bl{.u:e natives, who are trained from
that occupation, and derive from
and subsustence. ‘They have been governed
and stringent rules as to the time of hun and
the number and kind of seals to be taken. It Is re-
commended that these rules be continued by legul
enactmment, andF that the existing law prohibiting
mmuthekll.l.lnfof the fur seal and sea olter be
repealed, as starvat of the people would result
from its atrict enforcement. The natives (with the
;_::?twn of the Indlans ln the southern part of Lhe
tory, who are flierce and warlike), are a gentle,
harmiess ruce, easy to govern, but of great enter.
prise aud daring in the pursuit of game, many of
them passing annually In thetr skin canoes from the
mainiaod and Aleuuan lslands to the islands of St
e s i o BBy Bl
ng and re-
turalong with the proceeds of their huat

The seals nre extremely timid and cautious. They
aApproach thelr accustomned grounds cach year with
e test clrcumspection, seading advance par-
ties to reconnoitre sud st once forsaking places
where they are alarmed by unusual or unwelcome
visitors, ‘They have been In this way driven from
point 0o point, aod have taken re in these re-
uots islands, whence, If they are now dmun,};ney
must resort to e Asintlc consl. There can be no
doubt that, withont proper reguiastions for hunting,
these valuable anbmsis, and the more valuable but
less numergus wea otters, & very profitable trade
will soon be entirely destroyed.

The United States cannot of conrse administer
such & trade ns & government monopoly, and the
only alternative m?s to be to grant the exclusive

he Imale 1o & res i

It in cortninly uuwiso to rotain upon the
sintute bouks & law rostrictice upon commerce when I8 oo
longer aceomplishies the oojuet for wileh I wis enacted,

What was sald by the Sceretary in 1866 amd 1867
upon this subject I8 true at the preseat time, and he
therefore feels it 1o be 8 duty to repeat bis recom-
memditions. The shippiug interest was pot only
wrostrated by the war, but Us continned depression
s attributable to ihe tpancial legslation and the
high taxes consequent upon the war, The nonoy
m‘t-éI the wellure o1 e coantry deinand its restora-
tionl, "

Accompanying this raport there {8 & very pocurate
and instructing charl, preparéd by Mr. 8. Nimmo,
dr., 8 clerk in this departient, whicn presents in a
eondensed form the ﬁm&resi‘m‘ y’uiphullcllug n the
United States from 81T Lo 1808, T

Bince the abrogation of the treaty of June 4, 1854,
hetween the United Siates and Canadin no favorable
opporiunity for o recousideration of the comuercial
rejalions of the two countries hnd heen presenteil.
Canayn has yet to consulidate a politieal coniadera-
ot with the other Enzlish colonios and possessions
on (s Continent, smd until the hostility of Noya
Seotito that measors 18 réemoved and the concor-
renie of Northwest Britsh Amevica 18 secored the
ancloritles st Ottawa sre o ne slituation to make nn
adequate proposidlon to the United States in ex-
choge for the great conesssion of an exeeptional
tartil un our poriaers frontier o favor of the lead-
{uu Canatian staples, On :nc ather hand, uurtil (1T

It BEated sl bave [ully ggrured a satisfactor,
Bystem of duties c.bierhﬂ{ L q\\?e:l n.lsl\utcrnnl. lllg
Secreiary would he lndisposed to favor uny special
arrgugement winet would rémove any material
braneh of the revepue aysiem from legishative con-
trol, Meanwhile a Canadian policy for the enlarge.
meot of the Wellpnd and Bt Lawrence ecanais to
dimensiona adequute to pass vessis of 1,000 tons
burden from  the Upper Lakes to tho Atlaaiie,
will  doubiless be regarded a3 odispeasabie
to any substantal renewal, by treaty or legisiation,
of tie former arrang L 'The discussions aud
experience of the last twelve months are rogarded,
by the Secretary, us warranting nu authorative com-
parlson of views between the representatives of
Great Hritain and Cangda and the government of
the Umited States, amd o that eveat this Depart-
ment will eheertully contribute, by all anpropriite
wepus, o comprebendye measored whlch  shall as.
slimilate the reveoue systems of the respective
couniries, make thelr markets mutually avatlable,
and, for ail commercinl or social purposes, render
tha frontier 68 nearly an lmagnary line as possihle,
I'here certainly seems no Just renson why all the
communitiea on the Awerioan conunent mighiv not
tmilate the exawmple of the Zollverien of the Ger.
il States,

Lhe progress of the coast survey has heen satis.
Iactory and commensurate with the approprigtions,
us will be geen from tie sonual report. ofthe super-
intendent of that work. Daring tho past year sur-
veys have been in progross in the following localt-
ties, numed In geosraphloal ordar, vid:—0n the
coust of Maioe, ln Penobscot bay and on the islands
lyling within 1t4 enirunce; oo the shored of St
George's and Medonlak nvera; in Muscougus bay;
on the estuaries of Quolog bay and m the viemlty of
Partland, completing all the Inshore work
belween the Jenobsest and Cape  Elmaboth.
In Massachusetts, between Barnstable and Monomoy,
completing the survey of Cape Col. In Rhode
Island, on the western part of Narraganset Bay.
In New York, a' Hondouat and in the Bay of New
York. In New Jersey, on the coast noar the head of
Barvegot Buy. In Marylaod and Virginia, on the
Potomue river amd the southern part of Chesapeake
Bay. In North Carolina, in Pambieo Sound aud on it
western shore, including Neuss and Boay rivers and
off the coust north of Hatteras. In Bouth Caro-
line, on the estunries of Port Royal Bound.” In
Georgla, on St Catharine’s, Doboy and St. Andrew's
Sounds; in the Florida Straits apd in the bay be-
tween the keys and main shore of Florida, On the
const herwern Pensacola and Moblle entrances. At
the r'!mm of the Missi=sippl and in Galveston, Mata-
g:x a and Corpus Christi Bays, on lhe coast of
s, In Catlfornia surveying ies have been
at work on the coast betwe:n Huenaventura and
s;mﬂinn rbucr;.or n:’%lnl Bal ami' on mtlllae Peninsula
ol ran H regon, on Yaquiuna ; Co-
lambia and Uchaleur mivers; in Washington i-
tory, on Fuea Straits and In Poget Sound.

In the Coast Survey Ofice forty t eharts have
been entirely or partially engraved during the year,
of which nincteen have been published. lar
observations of the tides at seven principal i
have been kept up, and tide tables for all parts of the
United 8ta ¢s for the ensuing year have been
lished, A new edition of the “Direciory," or '-m
rq’g"' l'tl:r the l'l!'mfl"ll enrt Illl'::ﬂll nmpm and
a minary e for the navigation of the norih-
western coast E'ldmnlt complled,

bhas justly earned a large
mensure of puvlic favor, I8 Importance to the com-
meree and navigation of the country 15 now well
understood, nor can ita incidenial contributions to
aclence fall to be uppreciated by the representatives
of the people, The work shoulil be pressed steadily
forward, with means safMelent for the maost efective
working of the éxisting organization, so that it may
embrace, at no distant period, the whole of our ex-
tended coast line within its operntions, inclading the
eri.l‘.l:‘lw uarbors 1o our newly acquired Territory of

.
The report of the Lighthouse Roard i as nsoal an
Interesting one. No buresu of the Treasury Depart-
ment is conducted with mare ability or with a more
atriet regard Lo the public interests than this,
In view of the ex lon of the lighthouse &
ronsequent upon the Mmerease of the commerce of the

coun the acqulsition of sea coast territory, it
1a respectiully submiited that some authoritative
definition of the liwit to which aids to navigation

rinll be extended by the general government siouid
e estublishod,

1t may well be dodhted whether the general gov-
arnment should be called upon to do more than to

privilege of twkl

] & resy
comprny for & series of years, lumiting the number
of gking 1o be taken sanually by stringent provislons,
A royaity or tax might be imposed upon each skin
hkmuami . :«vf::nt.:: be thus l?:&mi {lrullulem (7]
Ppuy & large part o oxpenses of the Terntory,

Our relations with the Hudson Bay Company and
the reguistion of the trangit of merchandise between
thelr interior trading posts and the seacoast, by way
of Stikine river, will. doubtieus, mnum early atien-
tion; but at present the not sumclently
advised to ofer any rocommendations upon fho

subject.

»?ﬁ‘ recent political ehanges 1o Spain, and the in-
dications of @ more Hbersl commercinl policy on her
part, before Lhe revolution took piace, aid foree 1o
the remarks and recommendstion of U Secretary
1n his last report in regard o onr commercial reia-
thone with that country. He again lmn‘iiy Tecom-
mends the repoal of the acts of July 18, 1832, and
June &0, 15.4, su that Spanish veascls may be subject
to oor general laws, wlich are ample 1o aiford pro-
tectlon agalust uniriendly Spanish legislation, nod
nre free (rom the imoumersbie Jdifcoonites of wil-
ministrution Which exist under these spucial enact.
meuts, y

The Secretury asksa attention to the necessity of
more exact awl stemgent (aws respecting the car-
rliage of passengeers, and also of snch legisiation w4
Alall settie, so e as they can be aelidad i this mao-
uer, wowe of 1ho vesed questions arising under
Mieambnat mws,

It 1% neccssary mersiy to repeat what has heen at
other tunes staled, in rogard to the insuticlency of
the tax fumd to et Lie necessary expeénses ol the
marine Bospitals, notwithstanding the econoiny
which, during the past year, bos redoced the ex-
Pmslltnr-.w more than 12,000, 16 3= Impoasiie to
goore the faet thal these hosplials are and st be,
unlesd the rate of (he tax is largely Increased, acons
stant draln upon the Trensory,

The rovenue caller service now comprises twenty-
five ut ra AN seventecn salling vesseis, Of (ha
EIX steamers on the [akes i but one are ab presont,
agrecally 1o the views of Congress, out of coumbis-
Aion. the sherman alone belng i aotive servioe.

Five ol the stenmers on the sepcoust are smll
1 from forty w sisty tons burdon, toe ubiity and
efficiency of which at the Jeading porte—ay sulsti-
thtes for ordineey rew Donts ot (b oue hand, noad
for the lght cuiters on the other, both in the haroor
autics ol Juspuotion wnd police and in the prevention
and dotection of smuggling—have boen so thorough-
Iy tested by axperioncs that 1t 1s throught they <honld
b employed sl more axtensively than (hey wow
are,  Upon Uhe lnkes o partieintlar they wou'd be of
the greatest valoe, and they showld b sunstitnted
Tor the Jarge steatnerd gow tere, wileh sionhi, with
one exception, e pold, a% they are deprocinting in
value sud are 8 useless expense.  The exception s
the 8, P. Chase, which 18 of such dimenslons that she
might he brought to Lhe sea const, where she conid
b used to sdvisnd L This wonkl probably e pre-
faratile to a sale of hor where 8lie Hes,  The sebooner
Blaek, belng old and not AL For luriher gaevies, his
been solil,  Tiw Morris, also, I8 aboat to be tsposed
of for the eame resson.  Cio aleamer Semnlia, s
tﬁ!mm.l ab Noriolk, hae poen destroyod by aeetbdentid

",
on the Pacifte sonst gre the Waganda, in Alneko
and the Lipcolo, at San Frandleoo, bo'h in oxee it
condition.  Tue souvoner Reiance, pocint y e rod

i .mlz provide the sea ana lake coasts with

lights of high order, both statlonary und floating,

and =0 1o place lights of luferfor order as to enable

\rthmeln to reach secure anchorages st any scuson of
& YP@ar.

e act of Congress, approved August 31, 145
astablish the Ligiihouse Board, directs umuhi
aoasty of the United States stall be divided into
twelve districts, 1t i recommendid that anthority
he wiven to locrease the pumber of dJdistricts to four-

teen,

The business of the Bnrean would be facilitated i
Congreas should confer the franking privilege upon
the Lighthouse HBoard in the saie mauner and npon
the saine terns a8 1t 18 now exercised by the several
bureaus of the Treasary Deparcment,

The attention of Congress 18 ealled to the sonual
report of the Director of the Miat, which coninlus
the usnnl statistics of the colnage of the couptrs,
nnd VAFIOUS suggesiions aud recominendations,
e hich are worthy of consideration.

The total value of the bulllon depodited at the mint
and vranches during ihe fscal year wad $27,100,G08,
OF wiiich $25,472, 5 wus In gold, and $1,600,423 In
miver,  Doducting the redeposit, the wwount of
wetnal deposit wis $24,501, 520,

The cainage for the yoar was in gold eoin
$18, 114,425 ;  gold Lars, $O,025,800 5  slver con,
$1,126,750; miver bars, £466,250; nlekel, copper and
bronze coinage (one, twao, three and ve ecal pieces),
S, 7105957 totul coipage, §20,004,000; total bars
KL poed, §6, 450 040, H

The gold deposits of domestic prodnction wore at
Phllarlel;;nlm $1,000, 5855 AL St Francisco §14,550,117
ut Now York, .‘-.w}.\&‘r‘i: at Denver, 667,035, Thoe
miver doposits wore at Poblndelpiim, $67,700; at San
Prancisco, $6061,2307 ol New York, $2025012; at Dea-
vur, §5,062,

The goidd and silvoer deposita of forelen production
wore §1,080,00% The smount of gold comed st Philne
delplion was $4.504, 4257 at San Franct=oo, $10,979 565
of siver at Philzdelphta, £314,550; nt san Franciace,
FR2300n of plekel. copper et bronge st Plaladel-
pil, 81,713,956, The total numboer of plreces coitmsd
Wl 40, TR R,

The branch mint at Denver had never colned mos
ney, and e expenses are entirely ont of proporiion
Lo iks bstness,  Uhe law under which 18 was organ-
Jedd showlt be repeated, mud the instiiation reotgan-
Ladd @s o nasay oifion

During the pust yoar the brasch mint oliding at'
Carson vity, Novade, has beon oompoted, and the
nee ssary machiney wnd dxires have been Jor.
wanlod, It wall bo rendy for work early next season,

The mint at Phaadeiphis sl the branch il nt at
Sun Fraveisco have the ddence of the people aud
Of the govornmont, anid whon the new mint bulidin,
In San Franciseo 14 erccted these mints will be o
mnplo capaciy 1o supply coinage for the whole
COnmEy,  The Disliess of eolnage roquirss INFge and
exponsive ostabistinents, under cbarge of men of
sebeies and of o bited Integrity; aod such can he
Auocesalnll g romintalned only at commereial coptres
where bilion of diffecent degrees of nenoess |s con-
tinaaily offered for manipulation, The e<ablishment
ol wdditionnl branch minig is Weroflomn uniecessary,
and would be injudicions,

The entire deposits at the branch mint in San
Francisen weee formeriy in unpartod ballions now
nenrly Lwosthirda of G wimaun i ung:amd in bars,
rethisd by privite cstantishimoents,  The law réguires
that the pieing chingge shiall ogoal 1he woioal coss of

the process; hut theexparience of the past four years
SUOWS LIt po! less than  $00,000 anoually mmy be
suv o Lo the governmant by discontnning the bu-
uess of refining upon the Pacule consts and it s,
therefore, peovinmended that  the  Secrotary be
authorized o exchange the anparted baillon de-
Posited ot the i for relned bars wheaever, in i
opinion, 1f may be for the publie interait ta do 8o,

It is weo recommended tiat anthority be given for
H“‘- redemplion of the one and two cent pleces by the
Frewsurer, under such rates wnd regulations as may
be preseribed by the department,

O the st day of April inst Mre. . 'W. Raymond
was appoluted Cottnissionae of Winlng Statisties,
E;ﬁ‘n‘; Mr, J Rosy Hrowone, now Cowmmissiouer to

My, Raymond was instracted to continos the work
B0 aliy commenced by his prodecessor, and his re
port will show with what ditigence amd ab ity he is
perforuning the duties assigned to o, ‘The Secre-
ey nvites the attention of Congress to this report,
and asks for the recommendations wiieh it contains
due copsideration,

The following oxtraet from the Secretary’s report
OF 1807 prosents, in lungnage whioh he canbol muke
more ex plicir, his presint views:—

The Secretar fully recommends the rearmanisation
of the mmlnﬁm“ f)r the Treasury nnummt. Aid wn
o plaoe this beanch of the puhlle sereles undur one respons| -
ble bend, aeeording to whnt sesins 0 have boen designed In
the arlgnal orunizason of the artment, and follows |
nntil the increases of buginess lod to cipatlon of thes oillon
of Becond Comptroller and subsequent!y to that of Comia -
wloner of Cusluing.  Theve are now thren olleera controlling
the nt of yoach indapendoat of the others,
aid, an @ consugisnce, the rules nud degisions are Dot unl-
form whore the game or llke questlons arise, In the juds
ment of the Secretary the coacentration of the meennniing
ollicos undler oue head would seoum granter aflciclency as

1 an greater anifolmity of practice Ui can be expecied
uoder & divided supervistion, Tt e belleved, also, that 1t
would be advantageons to redeve  the Commissloner of
Customs of the duty of sellling aceoonie and w eonling his
Iahiors to tho supervinion of the revenus from gestoms, now
suticlently largs Lo demand his whala time, I8 therafore
resimmended that the pilice of Cniel Comploolier be createid
having general supervision of tho seconodng oflcor an
appelinte jurisdiction from their declelons, o which shold
ba townaferved the doty ol Inl e indernlgul
warranin on the Trossury, and of colieeting dobta due tha
govarnmeut, now eotstituting a part of the dulbivs of the First
Comptrollor, aud that the ndjustment of aecounts pertalong -
bo Liw oustoms be restored (o the latbor ollies,

Tae Secretury aluo renewas the 1 Tkl Ined
A himJast anoual report, of s reorganleation of the bireaus
of the department, ard most reapectiully and earncitly #-
Helts for'fe the (nvorable aetlon ol Congrosa. The compénm-
ton now paid s iusdequate 1o the sorviees neriormod, and
mlmple justios W gentiemen of the sbilty and eharacter of
thome amployed in the department, roquires s bernl sdditfah
to iheir prowent compensation. Sines the ratay ofrl.'-“upulu-
ton pow allowed wers eaiaolished, the dulten, Labors and ro-
sponsliuflition of the huraais bave been darzely increased, and
the nocossary evpenses of lving In Washington bave been
wmore thinn doabled,

The Secretary also recommoenids that a change bo
maide in regard to the adjustuient and settlement of
accounts in the aiflce of the Third Auditors that o pe-
riod be gxed within which war ehans shall be pre-
sonted, and that measares be adopted Lo perpetuste
teslinony in cases of claims that wre dtsaliowsd,

The able report of the ‘Freasurer gives a detadled
account of the operations ot the Treasary Jduring the
last flscal yeur, and coniegins many valudble sugges-
tions for the condideration of Congress,

The report of the supervising architect gives fall and
detailed aecounts of the progress that s been wade
n tie constrackion of pabiie bl di nes.

The reports of the heads of all the resprotive
bureaus will be found to be of nnasngl interest—
conteining, as they do, securae nfurmation in re-
gard to the aMaira of the govermment hn this intecest-
I.uﬁpal'lod ofF K8 history.

. 8. M. Clark having resiznod the oflice of
Superintendent of the Ruarcan of Engriving and
Printing, My, ¢, I, MoCartes has besn placed tems
porarily in ehargs of b, A3 the past management
and prescat condition of thia bucean are now under
Investigation by the Jont Committes on iletrencsh-
ment and Heform, the Beeretary feels gt Hberty only
L0 BAY it this tiwe that, from the examinations whaeh
e as cansed to be made by ofleers and olarks of
this departiient, he feels justified in remarking that
the repors whileh have been ot varions tines put in
rl_rl_:u{gt-log l}n reard o over-issues of notes or 8e-
eurities and dr dishonesty I tie aduministration of
the burean, are aoounled.

A systematic eifort 18 being made (o redues tho ex-
peoses of the adminisbration of e customs service,
and with considernble sncegss, The process s
neceasavily slow and  beset with dimenities; but
mieripl reduction bus been alvesdy misd¢, and sl
greater I8 in progress,

During the war the bmsiness of the Treasury De-
partwent was so largely amd raplidly lncereased, and
HO many inexperienced men were pecessarily em-
pioyed, that perfect order and sytem could nok be
enforesd,  Many accounts were nnfeltiad, and some
branches of bosiness had fallen toto confusion.
Mucn attention has been given by the Secretary “to
Blraightening up’ the anuirs of the department. Iio
I8 now grath in bewyg able tosay that order and
Bystemn have been introduced where they were [ound
to be needed; that the bureaus are In good working
order, and that the “wachinery” of the department
18 in a8 satlsfactory condition &8 perhaps 1t can be,
under existing laws, The result of the exaninations
which he has causod to be made has exejud s ad-
tulmuou of the wisdom displayed by Mr, Hamilton

n the system of accounting whiclh he introduced
and most favorably lmpressed him with the value of
the services of the men, who, pooriy pald and Hitle
known peyond the walls of the Treasury building,
have for yerrs condubted, with unfaiering tddeiliy,
the detalis of & business, larger and more compli-
cated thun wos ever devolved upon u stogle depurt-
ment by sy zuummelmm the world.

In cnn:lnmng“mu commudication, It may not bs

the Secretary, inafew brial words,
to review some points in the general policy of the
sdministration of the Treasury for the past four

Yenra,
The following statement, published In the last
: 7 re r.di:”:'ﬂ:m ;ttmm condition of the Treas-
ry on the 14 pril, 1566:—
FUBAOH ACDE vevsvnsensnneennsnsasnss. $1,100,301,241
Matured debt....... 140, 420
Temporary loan certifl B2, 40 128

ted of Indebtednesy. ... . wee 11700000
Intarest-DEATIOE NOLES. ..o cvuaues il b, 81,

41 ed or unpald requisitions, ..... 114,250,548

United States notes, legal tendevs. .. ... 4413, 160,609

Practional CUPPRIICY . .oueeirrrnsisnens 24,254,004

$2,429,437,002

Cash 10 the Treasury.......cceoemees.- 6,451,024

TORL..oossoanaanssse sraransvesssans §3,100,068,077
By this statement 14 & o that, with $50,481,924
in l‘e'l‘mﬂlr!. 3&’%‘ reguolsitions waiting for
payment !lhedaln: Inthe pasyment of which was
greatly ting the government) to the amount
of $114,360,644; that there were $54,46.,028 of tem-

B8 iy i ‘st 417 500
4' notice, an '
certificates of Indeb! which had been lssued

to eon for waut of money to pay the requal-
Uons lMMrwr. and which were inataring daily.
At the same time the efforts to negotiste securities
were not sitended  with the gsual success,
while the expenses of the war were not less than
$3,000,000 per day. The vouchers lssnel Lo contrae-
tord for the necessary supplies of the army and
navy—payable, one-hall in cortificates of Indibted.
ness and the other half in money—ware belng so'd
at o discount of from ten to twenty por cent, indi-
cating by their deprectation how low was the credit
:?M’glnuhmmm snd How uncertain was the tlone
en

¢ fall of Richmond and the surrender of the
army of Virginia under General Lee (whict: virta!ly
closed the war) had not she efect of relleving tha
On the contrary, it embarrussments
ware increased therehy, Ina<much a8 it feemed Lo
government without excuse for not paylog
Its dents, at the same time that popular appeals for
sulseriptions to the public loans were divestod of
mueh of their strength. As long as the governmont
wiab lo danger by the continuation of hostilites, the
patriotism of the people couid besuccesslally ap-
pealed to for the purpose of ralsing money umd Kis-
W the public credit, withont which the war
cold not be vigorously prosecuted. When hostill-
tied censed and the salety and unity of the govern-
ment were assured, sell intercst Decame again the
conkroliing power. it will be remembered that it was

hear  geaveally sup that the oountry wus
alrepdy fully supplied with sccurities, and tiat thers
Wik nis%o th t tne Umion & prevalling appre-

hewlon that fnanciel  disester would specdily
follsw the terminution of the war.  The great-
n of the emergency gave the Seerctary no
tm: to try expoerlmenis for borrowiog oo a
new security of long time and lower intercet and
rbved from hid miod all doutit=s or hesiatlon in
regird to the course to be porsasd. I was est)
mnksl Lhat al lenst $700,000,000 <hould be rlsed, in
wddhion to the ravenue recoipls, for the pnzlrmm. ul
e pejoisitions airendy deawn sod those that must
#o0g follow ory to the distadment of tie
Unton army-—--agd of ather demsnds upon  the
ury. The saxidus fnquities they were, hy
whl measus ecan thig iarge smoant of moncy be
1Y and not what wiil bo the cost of rasing it
flow can the saldicrs be puid and the army be dis-
bunded, 80 that the extraondingry expense: of the
Wat Department ay bo stopped? and not what
ratgol interest shall bo paid for the mongy.  Toese
wen the inquiries pressed upon the Secratury, e
anstered them by calling to hisad the well-ried
pgelt who had een cmployed by s humediate
predocessors, and by ofer g the soven amd three.
tontid notes—the moat popuine loan ever ofiered Lo
the people—in svery oiy abd  vilnge, and by se-
curlbg the advocacy of tho press, throughout the
It nnd breadih of the land, In less than foor
molhs from the doge the work of obtiaining sub-
sertftions was  aotively commenced (e Treasury
wisan & condiilon W meet every detsimd opoa i,
il while the Treasury was thus relleved the
chatwer of the dobt wis by 00 Fickis satiRfactory,
Oo he I8t day of Sepienber it coasisied ol the ol
lowhg items—
Funded debt. ... ... cone o« 1,100,505, 101
Matyred dobi. ... ... Ty (A0, 1200
seaseenns  SOT 4N TIA

Tenporary oaf...ooie.ooe:
l'nf*llmt:rs of Indeintednoss, . e 80 URL 000

aFsip TR ans

Fivdper cent logil touder NOES, ....... 58064250
Conponml lterest logal ender nows.  S17,004, LoD
By ll AHIELY BOLOS. .o masvissnsresgersss  B000,000

ces AR 100,500
20,544,742
il ogn

Uil States poges, begal wuderas
Fragiousl ¢arromoy ... NadMdbs andd i by
Suspeuded reqaisitions uosiled fod. .

'r(‘l:l ersnpumn s saspsenanr s besessss Bl MI007,000
Dinifet owsli In Troasury .. W, 21,000
cess wwesss suanan susbren B 1T, 000,871

nee.......
Frsm this statemont it will be perosived that
1,299,554, 123 of the public debt conslited of various

mporary weeuritios: $4.05,100,500 of Unlted
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ble, like the vest of these temporary obligations, In
lawinl money.

It was of course pecessary to make provision
for the dally maturing dett wnd  also, for
tking  op  from Lm0 thoe, such por-

liong of it a8 could be wdvaulsgeousty  con-
veried luto bonds, or pald i curreney, before M-
turity, for the purpos? of avolding the necessity of
weonmuoiating rge sums of mouey, und of rellaving
the Treasary [rool Lhe dangee 1t wonld e exposed
to il a very considerabie portion of the debt woere
permitted to motare, with 1o other means oy paving
1t than that adorded by saies of bonds o markel
too uncertan o be conthleumy velied upon (o s
emergency. In addition o e wporary  loan,
payment of which eonld be demanded on so short
@ notice a8 W make it vivtnally a debt pasable on de-
marl—the certiticates of lndeblodness, were ma.
rlng at the vade of from § 15,000,000 Lo S20,000, 000

e ——————

er monih—iie five per cent uotas wiielh arodd
N dangary folowing, and the comipound intorest
notes, Wwiieh wore payabie at varlous dmes within a
period of three years—there wepa 2x560.000,000 of
seven-thiriy uotes which would become dus as fol-
lows, vid.i—
August 15, 1507
June 16, 1804
July 16, 1n6s., . wa

A# Lhe uption of as with the holders
of these notes, It dependedt npon the eondition of
the market, wiwther they would be presented for
e I D TawTul money or o e exchanged for
sonds,  No prudent man, entrasted with the vare of
the pation's interest and eradit, woull permit two
or thres hundreed militons of debt to matire withiout
makhug provision (or ks payment; nor would e, it
It could be wvouded, acenmnlate lnrge uns of mwoney
in the Treasary which would not be called for, i te
price of bomds shonld be such o8 to wmake the con-
verston of tho antes preferable to thely ;on?'lnwh n
lawil mouney. The policy of the Hecielary was,
therefore, as te resaarked in a former report, detér-
mined by the conditton of the Treasury and the
country nod oy the characler of the debl, Tt wos
Blmply, trst, to put aad Eeep the Treasary in such
contition g8 not only to be prepared to puy il elabing
upon presantation, but aiso o be strong enongh to
preyeilt g fuceess of any combinutions that might
e formed Lo control 18 mpoagement; and sccond,
1o teke up quietly, in advanes of thode waturity, by
PAy It OF COnVersIon, Bueh poriions of vl e pios

rary debt as would  obviste the neoessily of
aecumulating  lavge  curcency  balunees in the
Treasury  and ot the game  tupe  elicve  §t

frong the  danger of belng forced to w further
fsgue of lewal tender noted, or (o o sade of bogds, ut
whatever price they maeht commuamd, 1o enreylog
out tils potley 10 sesmed  also o be the duty of the
sevrelary to have dug l‘e;p\nl 10 fhe futeresis of the
le'f te and to prevent, ad far a3 podalin, {he work of
unding from disturbing legittmawe Uusiness,  As
linancial twouble had almost Anvariably  Tollowed
closely upon the teruination of proteacted wacs, it
wisd grenerally feared, s has been alremly remacked,
that such troubie would ba onavoldahle at the close
of the great and expensive war inowhitch tie Vnited
siates bad been tor jour yeard engagcd, This, of
Course, it was lmportant o avord, a8 L3 ocenrienne
uught not ouly reoder funding daleuir, but wight
prosteate those great interests upon whieh the goy-
erpment depended for 18 revenues, 10 was wud con-
slanuly has been, thevelore, the alin of  1oe Secretary
Bo W aduuntster the lreasucy, while borrowing
wmoney and tunding the temporary oblizations, s to
prevent o commerclal ertsis, and to keep the bust-
Hess of the couniry as stoady a8 was possible on the
b= of an frredeemable aml constaudly ducruating
currency.  Whether bis odorts bave contribated w
This end or not he does not nndertake t say, bat the
Ll 43 wiguestioned that g great war has been closed,
large lonns liwve been efieoied, beavy revenues have
been coltoeten uod some thirteen bundred milions
of doliars of temporary oblgatons beve been pald
or funded, and w great debt bronght oo manage-
able shape, not only without o imanecl eriss, but
without uuy disturbanee o the ordinacy bustness of
the coontry. To accompllsh these things SUceess.
fully, the Secreiary deemed it necessary, 48 has been
berore stated, Ui Lie Tressury shoull be Kept cons
BLOEELY in o sbrong coudition, with power to preveat
the eredit of the government aud the groat interests
of the people Iram being placed ab the merey of -
verst [odaonces, Rotwithsandlog the oagnltude
aid characier of the debt, s power the Trensury
i for Lo lasi thres yeurs posgesseds and (6 has
been the well known existence, rathor than the ex-
ereige of 1L, widch has la repeated lnstances saved
the country from panie and disasier,  Yhe gold re.
BETVE, Lhe nsmtanance of wilch has sabjected the
Seoretacy W coustant and bitler crtticlsm, has given
 contidenee §o the holdemns of our seeuritics, al home
and gbroad, by the consiant evidenee which 1t ex-
hiblted of the ability of the government, withont de-
pending upon purclases ln the market, to pay the
intevest upon tie public debt, and @ slegdiness o
trade, by preventing viclent fluetuations i the con-
vertible value of the currency, which have bean
worg than awple compensaiion Lo the country for
any loss of lunterest that may bave been susiained
thereby. B the gold i the dreasury had becn sold
down to what was absolutely needed ior the pay-
ment of-the interest on the publie debt, not omly
would the pubiic credit. have been endaneered, but
the currency; and, consequently, the cutire business
of the country would have been constantly subjéct
to the dangerous power of speculative combinations,
Of the onavuling effort Uine was made by the Soe-
retury 1o contract the ourvency, with the view of
appreciating 1L 1o the specle slandard, e fortears o
spenk. 118 wetion o respect (0 eontraeilon, wlthougi
suthorized, and for a nme sustainml, was subsc-
quently disapproved (s be thinks unwigel§) by Con-
re4,  This 16 gquestion, however, St e be bet-
or determined hereafier than now.
ﬂﬁt‘:‘ liad been made that, In the administra
the Treasury Department since the war, there
been tou muca of interierence with the sick
and money market. This compiaint, when honestly
made, hus beeo the resall of & want of renegiion or
of imperfect knowledge of the fluanclal condition 6f
the governinent. The transactions of the Treasur,
have, from alty, been tod with the s
amnd mooey market of New York, If Uie debt alter
the close of the war had been s funvied debt, with
nothing to be done in relation to It but to pay the

Co
tion
lnas

aceruing in! or if business had conducted
on & specie b and consequently been free from
the constant changes to which It has been and must

be subject—as long as there 18 any conslderable
I difference  between  the  legal commerclal
standard of vialue—the Treasury could have been
with  entire indepenaence of the
Stock Exchaoge or the Gold Room,
was not the
wccondiog to the foregolng ex-
temporary obligations, which
id In lawful money or converted mto
bonds; and there was In circulation & large amount
of irredeemable promises constautly clisnging m
their convertible value. The Secreiary, therelore,
could not be indifferent to the condition of the mar-
ket, nor avold connoction with it, for 1t was, In fact,
with the market he had to deal. He would have
been MEF nad it been otherwise. If bonds wers
provido the means for paying the debts
tnat were puyable n lawlful money 6 wos 4 matter
of great imporiance to the ‘I'reasury thaththe price
ol bonds stiould 1ot be depressed by artlilclal pro-
cepses, 1T the seven-thirty notes were (o be gon-
verted into tive-twenty bonds 1t wis equally lmpor-
tant that they should sustain such relution to each
other in regurd to priges that couversions would be
effected, If bonds Were at a dispount the notes
would be presented for payment in legal tenders,
and these could only be obtained by furtier issues or
the sale of somo Kind of socurities.  For three yoars,
therelors, the state of the markst has boen & mil-
ter of deep solicitude to the Secretacy. | he nad
been  indifferent to I, or falled carefally to
Mudy toe nduences  shat  controilsl At or
had  hesitgted to  execcise the  power  wilh
woich CGongress had clothed him, for sucessfully
funding the teinporary dest by converslons or sales,
e would bave been (alse to his trost,  The task of
converting s thousand nullions of tomporary oblign-
tlone inio a funded debt, on a market constantly
subject o natural and ariidelal fuctuations, withe
out depressing the prices of bonds and without dis-
turbing the businesd of the eountry, however it may
be now, when the work hus been aecon-
pushéd, was, whlle it was bong perfored, an ¢x-
ceediugly delleato one, ", It I bal siaple justice to
Buy, that its successtul aecomplisnment is i e groat
measure attribuabie to the judicious action of the
Assistant Trensarer at New York, Mr. Van Dyek.
Slmllar compiaing has also been miade of 1he man.
per In which gold and bomis have beon dispoaed of,
by what lins boen styied *secret sales;’™ ano fﬂ. .
ciaely the mame course has been pursued in these
Bajes  that carcful and prudent men pursne who
seil on thelr own necount.  The sales have beca
made when carrency was nended, and prices wore
sallsfctory. It was Dot considersd wide or  prudent
to advike the dealers precscly when and to wiuin
pmount sales were 0 Lo made (no kane mian
operating on lis owa aecount weuld bave doue this),
but wil salesn of gold have been made mothe
open  market, and ol bonds by agents or  the
Assietant Treasurer In New York, i the orimary
'hf. with @ view of obtainine she very best prices
and with the least poasibie Jdisturbance of business,
In the lerge trunsactions of the Tressury, agentd
bave beon Indispensable, but vone bave peen vin-
ployed when the work could be dote cqually well by
the oMecrs of the department,  Whether dons by
agenls or oificers, the Scorelary has no reason Lo
suUppose thal It has not been done ekifully and
honesdly, as well as econotmically,  He 18 pow
gratined In being able to say (bl unliss & very
stringent mariket, such an was produced o few weeks
020 0y powortul combinations i Kow York, soonld
send Lo the Treasury latge amounts of the lﬁmt' pur
eent cortificates 1or redempuon, no turther stles of
Donds are likely to be necesaary,  Lutil, howoeyer,
the receiple from  Intornal revenued ard nerenssd,
the necess (o of thie government will reguire that
the sales of gold snall be continoed,  These saies
are now being made by advertisenenta jor seafod
bids, Instesd of the agencles hereiofore employed,
The rosali so fur hus not Leen entively satistuctory,
but a proper respecs for whut, mu:urdlnf: o the tope
of the pres, appearsd to bo e pubileg sentiuont,
wpewsned to require ik, The new mode will be furly
tesbaoed mndd contioued BiF 6 can be without & sucritioe
Of the publie interest,
The secretary hus Ling reforeed to a faw points In
his administration of the Trensury for e purpose
of explalulng some chings which may nave teen -
}a_-rruu:ur understood, and Dot for the pumoss of de-
uding his owo action.  Deeply sousile of the
responsibilitics restiog upon  him,  bat neither
appalled nor disheariened by them, be has per-
tortnod tho dities of s oftles acconding to e bost
of s Judgment aod the lights whicn wera before
him, withouat deprecating eriticism, o plainly and
varnestiy presciitod i own views wiihanl secking
Eﬂpulnr fuvor, 1L nes been i good fort e to Lnve
aad for his lm prod two of the ol s
men in the {. 0 Whose judiclons ialors he lius
beon grently ndobted for any suoces=s (it may iive
atlended Wis adminisiration of the Teearury,  Nor s
uf undrer loss obligniion o hin assooiat oo, e ollcers
and lending clerks of tue departinent, whose abillty

habits, goopgisted o
were to be

Stat notes—the cxossd of winoh over §401,000,000
ha been put inte clroulation in payment of tem.
porsty loans—and §20,200,742 of fractional curreney,
Foritbms of tois lun]wrm debit were muluring daily,
and Al of ft, lncluding $15415,000 of the tunded debt,
wid [0 be provided for within & period of thres
¥

Thw mm-l.hlm notes were, by law amd the
Toan, vert

ermi of the inle at matucily, ot tue , manded tuuBocI and s
wm e holder, fnie Uve swouty bouds, uF puye- | suu: MoUULLOUL, Secretary of the Treasury.

st Whoso dovolion to the publio service dave culu-
ration.

 WAR.

S

REPORT OF J. M. SCHOFIELD.

1 hiava the honor (0 submit & general report of the
operaliong of this department sines the last annual
report of the Seeretary of War, with the reports of
the ehlefs of burenus aond milgary comissnders for
the same period,

ADJUTANT UENERAL'S DEPARTWENT.

The strength of the army on the s0th of Septem!
WS 45,081, which by the st of January nexe witl be
reduced, by the expieation of term of service alone,
b ghont 43, 000,

Ovders wore lssamd i Novembor last Lo reduce all
regimenis of infanicy and artillery (except ten light
batierics) to fifly wen per company, No recrulting
rendezyous are now In operation except for the
cavalry service, and the expense of the reerulting
BUrviee I8 reduced to the minimum,

All volunteer oMléers except one have heen @use
tered out of service, !

AL the suggestion of Lieutenant Genoral Sherman
BULBOFIEY WRS given on the 8th of October last for
the muster-ln of oue reqiment of voluntoer cavalry
froms the State of Kansus for service agsiust hostie
Indigns, The service of Wi regiment I8 not ex-
pected to exceed siX anonths, after whioh, It 19
loped, the regalar cavairy wili e suificient for thes
frontier pervice,

1t may be reasonably expectad that g conablerahlo
reduetion of the nfantry of the arny may be made

within the next year withont detrlment to the Inter-

esta of e couniry. I recommomd thal such reduetion
be puthorized by Inw to be inade graioally by o

pucy casua'ties, by discharge ol ineompetent and
unworthy ofleers and by condolidatlon of regimonta,
1 also vecommend that the four regiments constitng-

I ihiy Veteran Reserve Corps be digbauded, oilieers
anulit for getive serviee to be retired and all others v
bo teanslereed to getive reguments.

Phe terin of enlistment (or all arms of the servicy
ghould be inerensed 19 ve yeors, ud i weasure of
eeouomy und euiviency.

INSPECIION SERVICR,

Throngh the agency of the inspection branch of
e service, the ealire army, with o low exceptions,
otherwize especially  provided  for, hasa  besn
thoraughly aud consiantly inapected daring the ;;ﬁ:r,
and nomerons special  nvestizatons  ive "
miade, vesuiting I waterial improveiment in the edi-
eieney of the troops, io the eoonmpicsl managemens
ol the administrative branched wied o the care apd
l.ll‘:iPdHlT.ll.lll of pubiec moneys and property. |

Hoth here and ahroad lospeetions have come to be
reggardod ws bndisponsabile Lo sucecs dul manigement
ob 4 midtary  esiabishment wid the couvicilon of
thelr useluiness s everywhere gaining gronnd,

The pmportaticee of the dutles o b periormed and
the Insuilciont munber of oMleers of the regular in-
apoetion servive, has resulted in the adoption of &
systenr whoreby the pegubeed number wid bo sugi-
it by detadl of Aeld oftleers m addition te the reguo-
Lite selecilons o be made by the
This plan 8 dedigoned Lo Becurs

pier capaelly, judgmont and experi-
und to obviate the necsssity of an  fumediate
Phcrenss A e corps of laspectors, whicd now nuwm
berd bt ning ofiecra.

HUREAL OF MILITARY JUSTIOR,

The oMeers of this burenn consist of o Jodge Ad-
Voeale Genvial, an Assisoant Judge Adyocate Gone-
i) and elzot Judge Advocaled, Toe two vacangies
i the grade of Judge Advocate and the absencd of
any legal proviswon tor fillng them nas prevented a
comp'innce with several applieationd from depayts
ment eommanders tor such omecrs,

The work of the bureau 15 comprigsd in 16,048 re-
cocds of miliacy courts received, reviewoid  aud
reristored aovl L4057 réporta on varlous subjects es-
peciady refercea for opplon,

1t §2 recommended that the number and grades of
oflleers of the bureau be permanently nxed by law,
80 thiuw vaceucies may be tiled.

BIGNAL BERVICE,

Pravision has been made during the past year for
auch general nstruction m ity wisgraphy and
stgnaling o8 way be necessary for the sorvice.
Books of indtenetion have becn jurnisbed each com-
pany and post, and swps have been taken to provide
necsssary telegraphlc apparatis aud we equipments

for slenalling.
telegrapby and

Tie courses of study In milit
shrunlling have been purdued with succesd at the
Military Acadeny ut West Point. By conoert will
tho oMeers of the navy, nearly shollar courses of
glivly und practice in these brauches nve been had
ab thie Saval Academy at Anpapolis,

A driil with w fleid electre welegraph traln has been
tntroduced and practised at West Point, the cadeta
dlsohdrging all the duiles of ronning out and erect
the i |.lm-.4. w::rkhul: I.mu telecru.w:;: I.nst;nmauw o
st lige and recelving message soumnid,

A sehool of welegraphy and slgnaiing has been
established at Foit Grebel, Marylamd, snd 18 in
surcessiul - operation, At this school seleoted
afleers and enlisted men are instroctad in wll the
duties pertalning o the servics with eleetric tele-
gouphs and signals, A simple telegraphly code,
caslly acquired, 18 used for this pu\muua.

The report of the Chief Signal OMeer and the sub-
reporta covered by It give detal!s of the daties of his
;Jm‘;rgd‘lormepmxarmdmemmuwmu-

QUARTERMASTER'S DEPARTMENT,

The reporl. of the Quartermaster General shows
the totnl expenditure of that department during
the fiscal yenr nmungune 0, 1808, Inciuding cluims
for stored tken for usa of the army durlng the
war, to _be $06,608,351. Clmuma for property taken
dunug the war have boen allowed io the amount of
$5600,510; rejected, $2,641,430; and are siill pending
to the nmonnt of ‘G.MA,G:!I.

In the national cometeries 310,233 remains of sol.
diera have been collented, of which 175,784 are lden-
titled, Tne total cost hus been about $2,700,000,

The fire proof warehouso at the Schuylkiil arsenat
has been completed, and the expense of rent A
reduced therehy, The warehouse auth Bl Jel-
fersonville will not be erccted, will-

Of the debt of Southern raliroada for material sold

them wfter the war, $4,027,006 remain unpaid.

The erection of a sultable 10 nocommo-
date the several branches of the War bepartment s
recommended ad A measure of economy and
An appropriation uf $50,000 18 askadd tor

efilelenoy.

o stock furm 10 supply horses for Lhe cavalry. No
lpfrrn rlation for eloth or camp eq 18 re-
qu An ineroase of the number of assistant quar-

termusterds to i1ty 19 urgently recommendeod a8 nee
ctmmt‘ o the proper adiminisiration of thak utnn-'
m

Attentlon i3 invited to the operation of the joint
resolution of Mareh 30, 1563, by wilch the contral of
the appropriations for the War Departuens s taken,

n & great mensace, from the Secrctary of War and
vested in the sccounting oflcers of the ‘Lreasury, in:
consequence of winch large suins have been are
belng pakd from those appropriations contrarcy to
the sidvice and opinion of the War Departmeat. '
BUBSIATENCE DEPARTM ENT,

During the past year the plies for the army
have been manly parchased in the large markots of
the country, though the polley has been steadiantly
adbered w of purchasing near to the points of con-
sumption wheuever whorever the samo conld
wivantageously be done, The prospect of supplying
the troops in the Territorles and on the Pacille in
thug manner i3 lncreasing and the subject s being
diligently inguired 1nto by the departisent,

The avarnge cost of the army ration during the
your had been slightly above twenty-three conts, .

Tabaeao to the monthly valae $40,000 has Deen’
furnished the troops at cost prices, |

Subsigtones to the value of over $630,000 has beon
suppiied for the purposes ol the Freedmen's Bureau,
and o the value of more than $370,000, for the sup-
port of Indisns—a lurge decrease in both Inspances,

In setticment of lhﬁ'cllmu for commutatioh of ra-
tions of Vuoion soldiers while prisoacrs of war
$10,060 have boen expended, :

g aecount of supplies taken for the use of the,
arwmy during the war ciulms to the smount of nearly
$,000,000 Davo been recolved, of which nearly
FU00,000 hwve boen aliowed, $030,000 are awaliing!
declslon and the balsnge have bewn rejecied lor
VArOUS OAAes,

The: officerd of the snhslstence department number
twenty-ning, but aceounts nave been reevived from
time to wime during  the year (rom over 800 ditferent
officers.  The appointment of as-istant conmmissn s
of subsiatence from Hentenants of the Loe, with o
brifling Inorease of pay wid'e so actiog, I8 again re-
commended, a8 14 giso the uppolatmont of post cou-
mrlEsury sergeanis,

Mutmitres tave been instituted for execnuting the
law abolishing tue oilee vi aroy sailer, by providing
B considerabie varely of articles lor ssie to oillcera
and men.

There remains a large unexpended appropriation
for this depariment which whould e retarued to the
Freasary, mnl an appropriation wmade of o suss
neciwEary for the next dscal year.

MEDICAT, DECARTMENT,

No cased of the epidennie chiolern or yellow fever
Which provaded wmong the troops ob e date of the
;d.dl; report nave been poporied duriog te presens

e, .

Oue hindred and forty-elx thousand one hindred
ANl BNetyEeVOD cases (DO su sy crage ol three lue
cach man In the service) recove ! medival troatiment
uring tiw year euding June o) 1565, oi witich about
W per eenl were eaocs of disease, and the rest of
woumis, aectdents pod mjuries,  The 1otal namber
OF duat s oot ail catses wal 1,920, of whieh aboug
SE per cont, wos rom disesse, and e the rest from
wounds, injucies aad wocdents; 452 deaths were
from gkl fever mud 228 from cholett,  ‘The dis-
CHREEES ponr cortincate of dsabillly  mumber 1 074,
e sircogie of the aomy dunsg s period waes
60,000 e,

Blxtern cqanuities (ineliding five deaths) have oc-
Careed b wedieal corps, ol BEere are 49 vacius
cles g tae gl'lrl h --fn--'ul-lanl.aurgmn.

The dctunl expenditnres during e fless r
woers Jeis02h 0, and iy hm-aﬂ'o unnlald’:“l‘
$1LATHTIL L0 ol tie Both of June last, J

™ . rAY I:l!‘mtlll'l'f.

i hshereients of the Pay Department dorln,
tle last el your have tmzlu-.!I e .

Four Wi ruuabng SO . cive i s imnss ...u?.m“"-‘
For the Miltary Acadety. ...
To volunteers. ...

OMM w4 s o bn wovw wohuph o o paneneii ¢
There are now Lo sorvice M ﬂm
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